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CHAPTER 11

Swatting the Contribution of Indian Tourism
Industry to the GDP of India for the FY
2014-2019

Mrs. Juby Thomas, Dr. M. Kavitha

Abstract

The tourism industry has proven to be the second largest source of
revenue for the country and makes a significant contribution to
GDP. Because of its robust tourism policy, improved infrastructure
and associated service sector, rich cultural diversity, heritage,
increasing disposable income, and emerging trends in tourism
products, India has become the world's second largest tourist
destination. Tourism accounts for a significant portion of India's
GDP. As a result, examining the contribution of tourism to GDP is
crucial. The study's main objective was to look into the tourism

industry's contribution to GDP.

Keywords: GDP, Indian Tourism Industry

1. Introduction ,
Tourism in India is important for the country’s economy and

i1s growing rapidly. The Ministry of Tourism designs national

policies for the development and promotion of tourism. In the
nistry consults and collaborates with other

process, the Mi ‘ : _
including  various  central

stakeholders in  the sector
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ministnies/agencics, state govemments, union territories and private

Secior representatives. Concerted efforts are be
miches

mehe tourism products such as rural,
tourism.

ing made to promote
cruise, medical and cco-
The Ministry of Tourism maintains the Incredible India
campaign focused on promoting the tourism in Indi
t0 the process of travelling to different pl
mnternationally for business, adventure,
cducation, research,
€vents

a Tourism refers
aces domestically or
holidaying, medical help,
sports, collaborations, entertainment, business
and many other factors. It is onc of the important sources of
TeVenue generation, increase in gross domestic product (GDP) and
forcign exchange camings, which has impact on the economic
development driven by the socio-economic factors. It is also
influcntial i the creation of employment opportunities. The service
industries that are benefited from tourism include transportation
services such as air-lines, railways, cruise ships and taxicabs. The
hospitality industry that is associated and operates an integrated link
with tourism industry offers services such as accommodation in
hotels and resorts, entertainment venues such as amusement parks,
casinos, shopping malls, music planetariums and theatres.

The tourism industry has proved to be the second highest in
gencrating revenue to the nation and reflects enormous contribution
towards the GDP. Indian tourism has resulted in being the second
largest attraction places in the world because of robust tourism
policy, improvement in infrastructure and associated service sector,
rich cultural diversity, heritage, increasing disposable income and
emerging trends in tourism products. India has been elected as the
head of the UN tourism organisation. India is the leading country in
attracting tourists in Asia. Indian tourism contributes 6.7% of GDP
against a global average at 9.8%. The GDP is expected to grow, on
an average, 7.2% annually.

Indian tourism industry offers diversified quality in terms of
culture, historical references, multi-linguistic diversity, diversity of
religion and medicinal healing resulting in the significant explosion
and expansion of the industry based on the standard of livix.lg,
increase in the purchasing power, liberalization privatisation
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lobalisalion (LPG), dc—?velopment in the infrastructyre :

i substantial gm\.mh n the industry, Gpp during 201§uf r;;)mng
7.4%. Indian tourism contributes 6.7% of GDp againste TC:d
pverage at 9.8%. The GDP is expected to &row, on an averageg702‘z;l
annually with enormous growth in the tourism industry in’Inldi :
Tourism holds immense potential for ¢ "

he Indian econom
\ 3 : y. It can
provide impetus to other industries through backward anq forward

linkages and can contribute significantly to Gpp. The travel and
tourism industry can be divided into inbound and outbound tourism:
inbound refers to countries attracting the largest number of touﬁst;
and outbound refers to countries from where the largest number of
tourists originate.

2. Scope of the Study

Tourism industry is most vibrant tertiary activity and a
multibillion industry in India. Tourism is considered as one sector
that shall propel growth, contribute foreign exchange, enhance
employability and result in community development. The study is
based on tourism industry. The study gives equal importance to the
tourism sector of all states of India. Mainly there are 10 important
categories of tourism. They are cruise, wellness, medical, eco,
Adventure, golf, polo, film, sustainable and conferences. All these
are studied in this project

3. Significance of the Study

India is looking forward for a 5 trillion economy. "["he
tourism industry has emerged as one of the fastestl-growmg
industries in the world and economically important for rapid growtp
for India. In India, tourism contributes a major portion of gdp. So it
is significant to study the contribution of tourism to GDP

4. Objectives of the Study

J To study the Indian tourism industry. _

) To analyse the contribution of the tourism m.dus
. To evaluate the growth of tourism industry in In

try on GDP.
dia
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2013 6.39%
5. Hypothesis 012 5.46%
. HO: There is no significant relationship between the GDP and 2011 5.24%
tourism industry in Indian economy. 2010 8.50%
. H1: There is a significant relationship between the GDP and 7.86%
tourism industry in Indian economy. 2009
GDP Contribution
6. Methodology
° The study is empirical in nature and mainly based on e
secondary data only. o
° Data collected are from the secondary sources. Data are 7'00: ;
based on the information acquired from websites, journals and zlgzz ‘
reference books A:U v | i |
° The required data for the present study were collected for a 3.00% :
period of 5 years (2014-2019) from Ministry of Indian 2.00%
tourism website and India state database. L00% ;
0.00%

7. Period of the Study 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
The study period consists of 5 years from 2014 to 2019, :
focusing mainly on tourist arrival data and the GDP of the country. GDP of India for the FY 2010-2019

8. LIMITATIONS OF THE STUDY GDP(BI“IOHS of ' ‘! Annual % [
The main limitation of the study is that it is purely based on Vear USD) Per capita(USD) ’ change
secondary data. So there are limitations for getting data. Data from 2010 1675.615 }357.564 { 8_'4976
official sites are the only reliable source 11 1823.05 1458.104 | 5.2413
012 1827.638 144388 | 5.4564
9. DATA ANALYSIS AND TESTING OF HYPOTHESIS 013 1856.722 1449.606 | 6.3861
GDP of India for a decade 2014 2039.127 1573.882 | 7.4102 ‘
Wear , GDP 2015 2103.588 1605.605 | 7.9963
| 2019 | 5:02% e 2294798 1732564 182363 |
[2018 [ 6.12% @l?\w__gmm |
2017 [7.09% D8 713,165 2005863 (6119
e o O Yk R
2015 | 8.00% ]
[2014 [741% ' Thereisincrease in GDP by 147.435in 201 L.
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lnterpretaﬁom In 2010 the GDP contribution of tourism sector

GDP(Billions of USD) geclined from 2.009 contribution by 3 299, Then in 2011 (he
. contﬁbUtio" again declped by 1.829% . But in 2012 the GDp
350 contrib“ﬁon started to increase slightly by 0.39% and 2013 the
ncrease Was 0.19%. In 2014 the increase Wwas 0.36% and in 2015
he rate increase was 0.85%. In 2016 their was Comparatively a huge

0
; A yike in GDP contribution of tourism sector by 1.12%. But then in
: 2017 the contribution decreased by 0.65%, I 2018 again there wags
o 2 decrease of 0.74%. But in 2019 the GDP contribution increased in
] ¢

a larger scale of 1.12%.

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

Chart Title
There is increase in GDP by 147.435 in 2011 and it further

had a small increase in 2012 by 4.588. It then had an increase by 2 2020
29.084 in 2013. Then the GDP had a hike in 2014 by 182.405 then ol = E 2015
followed by another increase of 64.461 in 2015. Then it faced 2 2010
another hike of 191.21 in 2016 followed by another major increase s,: : 2005
in 2017 by 357.957. There was an increase in GDP by 60.41 in 2017 1 2 3 4 5 6 7 8 9 10

and 155.764 in 2018 B Series] === Series2

Contribution of tourism sector to the GDP of India
X Values

YEAR ] VALUE ] CHANGE,% | o' i
2019 | 9.3 ] 120 | s
_2_0 £ | 9.2 | 0' = ] Mean = 6.744
- ()
: : -Mx)2 = SSx = 14.888
2017 | 93 I -0.65% I
ci— 0,
2016 f 9.4 , I'IODA’ Y Values
a5 93 | 0:85% T=924
0,
2014 [ 9; ll g-fg ;’ Mean = 9.24
L 9. = -My)2 = SSy = 0.084
2012 | 9.1 l 0.39% St
oo 51 J -1a% Xand Y Combined
2010 | 9.3 I -3.29 N=10

- Z(X - Mx)(Y - My) = 0.74
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R Calculation 7. ve((jialt)'::alzm:(‘) thD;L E(JZ’I(')I:Z{) 81?2(;ia’;4t0urism industry — a

r= SX - My)(Y - Mx)) / V((SSx)(SS yardstiex: 3 L , 140-146. Retrieved fr
PN AR ESR S5 tps://doi.org/10.1515/ejthr-2017-0013 24, -
World Tourism Organization. (2009). News from the World

= 0.74 / V((14.888)(0.084)) = 0.6621 8. ! s :
Tourism Organization. Retrieved from http://www.world-

Meta Numerics (cross-check) tourism . :

r=0.6621 9. World travel and tourism council. (2019). Travel & Tourism
Economic Impact. Retrieved from

Tourism in India is important for the country's economy http://www2.unwto.org/ annual-.reports

and is growing rapidly. There is significant relation between the 10. Zuruba f‘ft al. (2015). Mea.sunng the Economic Impact of

contribution of Tourism sector on Indian GDP Tourism in European Emerging Markets. Procedia Economics
and Finance, 32(1), 95 —102.
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