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Abstract

The tourism industry has proven to be the second largest source of
revenue for the country and makes a significant contribution to
GDP. Because of its robust tourism policy, improved infrastructure
‘and associated service sector, rich cultural diversity, heritage,
increasing disposable income, and emerging trends In tourism
. products, India has become the world's second largest tourist
destination. Tourism accounts for a significant portion of India's
GDP. As a result, examining the contribution of tourism to GDP is
crucial. The study's main objective was to look into the tourism

industry's contribution to GDP.
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1. Introduction
Tourism in India is important for the country §n @CGIID

‘is growing rapidly. The Ministry of Tourism\ deﬁgns Q"onal
policies for the development and promotion of Tbumm In the
the Ministry consults and collaborates with other

process, , , :
including  various  central

stakeholders in  the  sector
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sm industry has proved to be the second highest in
revenue o the nation and reflects enormous contribution
- GDP. Indian tourism has resulted in being the second
sitraction places in the world because of robust tourism
wmpravement in infrastructure and associated service sector,
diversity, heritage, increasing disposable income and
: trends in tourism products, India has been elected as the
> UN tourism erganisation. India is the leading country in
tourists in Asia. Indian tourism contributes 6.7% of GDP
shal average at 9.8%. The GDP is expected to grow, on
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4%, Indian tourism contributes 6.7v, ¢ GDp ,LU,‘ e
gverage at 9.8%. The GDP is expected to £row, on an "
anaually with enormous growth in the tourism ndustry in [ng;
Tourism holds immense potential for the Indian ccono'mv .
pYOVide impetus to other industries through backward and"
{inkages and can contnbute signiﬁcantly 0 GDP. The
tourism industry can be divided into inbound ang outbound tourism:
inbound refers to countries attracting the largest number of T()ufisl;
and outbound refers to countries from where the largest number of
tourists originate.
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2, Scope of the Study

Tourism industry is most vibrant tertiary activity and a
multibillion industry in India. Tourism is considered as one sector
that shall propel growth, contribute foreign exchange, enhance
employability and result in community development. The study is
based on tourism industry. The study gives equal importance to the
tourism sector of all states of India. Mainly there are 10 important
categories of tourism. They are cruise, wellness, medical, eco,
Adventure, golf, polo, film, sustainable and conferences. All these
are studied 1n this project

3. Significance of the Study

India is looking forward for a 5 trillion economy. The
tourism industry has emerged as one of the fastest-growing
industries in the world and economically important for rapid growth
for India. In India, tourism contributes a major portion of gdp. So it
is significant to study the contribution of tourism to GDP

4. Objectives of the Study

* To study the Indian tourism industry. e R e
To analyse the contribution of the tournistm m'duatry‘ on :
To evaluate the growth of tourism industry in India
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5. Hypothesis

. HO: There is no significant relationship between the GDP and
tourism industry in Indian economy.

. H1: There is a significant relationship between the GDP and

tourism industry in Indian economy.

6. Methodology

° The study is empirical in namre and mainly based on
secondary data only.

e Data collected are from the secondary sources. Data are
based on the information acquired from websites, joumals and

reference books

* The required data for the present study were collected for a
period of 5 years (2014-2019) from Ministry of Indian
tourism website and India state database.

SR
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7. Period of the Study 01
The study period consists of 5 years from 2014 to 2019 .
- . . § ’ G 1a fu » FY 2010-2019
focusing mainly on tourist arrival data and the GDP of the country. GBI stfndtie for she FY 20N
GDP(Billions of | Annual %o
8. LIMITATIONS OF THE STUDY | GDP(Billionsof | . \1?“ =
The main limitation of the study is that it is purely based on f"d,{ L;VSI?)V , 3 i‘?fm( 2 f{i:j;; R
secondary data. 80 there are limitations for getting data. Data from Pl 1675.615 13?'364 i;‘,, ’ ;
official sites are the only reliable source 211 1823.03 v 1458.104 32443
2012 1827.63% | 54564
9. DATA ANALYSIS AND TESTING OF HYPOTHESIS s 1856.722 | 63801
GDP of India for a decade 4 2039.127
"Year gpp JE 2103.588
2019 15.02% ] e $2294.79%
12018 6.12% 17 5659755
i = e
12017 | 7.04% | Ji 2713.165
| 2018 8.26% i) 2868020
; 20 ] 5 [ 8‘000//0 o V e TSN ST i
12014 | 741% 1 Thefeisincrease in GDP by 147.435in 2011
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SU13 0 2014 201 2019

There 15 inerease in GDP by 147.435 in 2011 and it further
matl increase in 2012 by 4.588. It then had an increase by
P04 2013, Then the GDP had a hike in 2014 by 182.405 then
followed by another increase of 64.461 in 2015, Then it faced
suother hike of {91.21 in 2016 followed by another major increase
1 2017 by 357,957, There was an increase in GDP by 60.41 in 2017
ouf 155764 in 2018

Contribution of tourism sector to the GDP of India
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lnterpremtim:: lnh 2010 U’)e GDp contribution op tou
geclined from 2009 contribution p, 329%. Then in 29y th
anlriburion again decl.mcd by 1.82%, But i 2012 the CDS
contribution started to increage slightly by 0.39% and 2013 the
increase was 0.19%. Ix?\ 2014 the increage Was 0.36% and i ~2015
the rate increase was 01850"* [0 2016 their was Comparatively 3 hyge
hike in GDP contribution of tourism sector by 1.129% Ry

2017 the contribution decreased by 0.65% 1y 2018 ag,
adecrease of 0.74%. But in 2019 ¢he GDP contributio

alarger scale of 1.12%,

rism sector
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